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PAID  UP  OIL  AND  GAS  LEASE 

2oos,  w«  fflsM*!^!^ 


aw  nviA  ,  200s,  between  ereuto^1^ 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

^^^^^^ 


=25  th7sanie  field  ( or  if  there  is  no  sue hpnce  1  ^ „,  casinghead  gas)  and  all  other 

W  ?!STS««iItog  Pri^)  for  production  of  similar  grad and ^y,^  ^&  by  Lesse?  from  the  sale  thereof,  piovided 
covert  hereby,**  royalty  shall  be  ^""J^J  ^  S^^aSate  at  I  prevailing  wellhead 1  marketj pee tor 
Zussee  shall  have  the  continuing  nght  to  sell  such  P™^*0", ^J^L  zLwlitA  in  the  same  field,  then  in  the  nearest  field  in 

which  there  is  such  a  prevailing  price)  pursuant  to  wmpanble  P^ase  a ^  m  royalties  on  production 

Sf« the  date  on  which  Lessee  or  its  ^^^^^^^^^IS^cn&^V^^^ 

hereunder,  Lessee  may  deduct  "f^jW^^  «  caPable  of  Producing  °1'  M  °' 

time  thereafter  one  or  more  wells  on  the  leased  presses  o  lands  P"»»°  Qr  merefrom  is  not  being  so  d  by 

substances  covered  hereby  in  paying  ^^^^^^Z^^t  paying  quantities  for  the  purpose  of  maintaining  this  lease. 
Lessee,  such  well  or  wells  shall  nevertheless  ^^^^^Z^l,^  is  not  being  sold  by  Ussee,  then  Lessee 
If  for  a  period  of  90  consecutive  days  such  we  or  ^  « f^™  "  by  this  lease,  sych  payment  to  be  made  to  Lesso 

shall  pay  an  aggregate  shut-in  royalty  of ^en  do  ^^^^^^^^^^^v^^^J^ 
on  or  before  the  end  of  saic 190-day  period  ^^^^^^^mSa  if  this  lease  is  otherwise  being  mamtamed  by 
or  wells  are  shut  in  or  production  ^^XX'Jd*  on  the  leased  premises  or  lands  pooled  therew,th,  no 
operations,  or  if  production  is  bemg  sold  by  Lessee  ext  following  cessation  of  such  operations  or  producuon.  Lessees 

shut-in  royalty  shall  be  due  until  the  end  of  ^(^t^tob^ TSLt  due,  but  shall  not  operate  to  terminate  this  lease 
failure  to  properly  pay  shut-.n  royal y  shrt  rente  Usse*  habkfor  t he  am  ^  ^         ^  ^  Qf  more  than  Two  (2) 

s:SyT^ 

32 ofS pooled  Sewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances to  (a) 
SoTt^e  tedWto?  to  reservoirs  then  capable  of  producing  in  paying  quantities  on  the  leased  presses  or  land  poo  ed 
rheSth  or  (b)  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  otar  lands  not  pooled 
3'  There  Srite  m  covwaStodriU  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein 

*  h^r  lanAs  or  interests  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  alter  the 
^S^^^  or^S^whffl^  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  J  evetap  « 
OD^tX  lSsed  prenS  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  uiterests.  The  creation 
ofTmi Tby  «Sh  pKSall  be  based  on  the  following  criteria  (hereinafter  called  "pooling  criteria"):  A  unit  for  an  oil  well  other 
ftan^mM  not  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  tor  a  gas  weU  or  al horizontal  completion 
S  noTS oioTri  Plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  la^er  unit  may  be  formed  for  anod well  or  gas 
well or  h^ontal  complLn  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  V™«^W 
golern^nS  aSority  having  jurisdiction  to  do  so.  For  the  purposes  of  the  forgoing,  ^  ^  and  J*  w£  sha  I  have 

The  meanines  orescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or  if  no  definition  is  so  prescribed   oil  well 
meZ a3  San 25  gL  oil  ratio  of  less  than  100  000  cubic  feet  per  barrel  and  "gas  well"  means  a  wen  wnth  an  im«al  gas-o.l 
ratiTo Z Scub^S t  ofSore  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing  J™* 
Srd  lease  seTrator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  or  gasweli  n 
SS^SSS^oSLm  ofto  gross  completion  interval  in  die  reservoir  exceeds  the  vemcal  component  thereof.  In 
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SteSS  »if  it  were  Paction  dnlU^^workmg  ^  acreage  covered  by  this  lease  and 

Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  tota unit jww  propoition  of  unit  production  >s  so  d  by 

\SZ  SCunit  bears  to  a.  total  gross  ^^^^  so  that  the  applicable  pooling  cntena  are 

Lessee.  In  the  event  a  unit  is  formed  hereunder  before  the ^urut weu  is  ^        upon  0f  the  well, 

not  yet  known,  the  unit  shall  be  based  on  the  pooling  cn  ena  J^«JJJ™*  gbc  reviscd  tf  n^essary  to  conform  to  the  Pooling 
Prided  that  within  a  reasonable  rime  after  comP^™^^^  pooling  rights  hereunder  and  Lessee  shall  have 

criteria  that  actually  exists.  Pooling  m  one  or  more  .nsfcmcs drift  £n  or  contraction  or  both,  either  before  or  aito 

?he  recmiing  right  butnot  the  obhgarion  to 

commencement  of  production,  in  order  to  conform  t >  the well  spacmg         j  ^  ^  authonty.  To  revue 

authority  having  jurisdiction,  or  to  conform  to  any  Prc.d"^^n^he  revised  unit  and  stating  the  effective  date  of  revision 
a  unit  hereunder,  Lessee  shall  file  of  record  a  written  SffiftoS     utlit  by  viltue  °f  S^  ^ 

To  the  extent  any  portion  of  the  leased  premises  ^^SSw«d4.  *  the  absence  of  production  in  paying 
Eduction  on  which  royalties  are  payable hereunder  « the^fter  bead u^da       jjy  rf  ^  a  declaratl0n 

Quantities  from  a  unit,  or  upon  permanent  cessation  ^^  ^Xshall  not  constitute  a  cross-conveyance  ot  interests 
describing  the  unit  and  stating  the  date  of  f^^/^iS^^  0r  any  part  of  the  leased  premises,  the  royah.es,  and 
7  Payment  Reductions.  If  Lessor  owns  less  than  the  full  mineral  esttte uwu iot    y  v  ^  ^  be  ^  the 

L-iTroyalties  payable  hereunder  estate  in  such  pait  of  the  leased  — . 

proportion  that  Lessor's  interest  in  such  part  ofJ^u^.f  P^neXstate  covered  by  the  lease  is  payable  to  someone  other  than 
To  fte  extent  any  royalty  or  other  V^t^^S^^^Bi  amount  otherwise  payable  to  Lessor  hereunder. 
Lessor,  such  royalty  or  other  payment  start  be  ^^^J^^^^a,  devised  or  otherwise  transferred  in  whole  or  m  part 
8.  Ownership  Changes.  The  interest  of  «^^S^0S!i3Si«ler  shall  extend  to  their  respective  heirs,  devisees, 
by  area  and/or  by  depth  or  zone,  and  the  rights  and  ^^^^^^^  M  have  the  effect  of  reducing  the  nghtsor 
executors,  adrninistratois,  successors  and  assigns.  No ctaage  mL«Mrt  o^ers  P  ^  si     ^  after  ussee  has 

enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  ™  such  change  of  ownership  to  the  satisfaction  of 

SSished  the"  original  or  duly  authenticated  ^.^^^^^^^       of  division  order.  In  the  event  of  the 
Lessee  or  until  Lessor  has  satisfied  the  notification  "J""^ 

death  of  any  person  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  oi irenuer  ,  hereunder,  Lessee 

Sedenfs  IL>  at  the  address  designated  <^  ™  TZ^lZ^o  the  interL  winch  each  owns,  .f 

may  pay  or  tender  such  shut-in  royalties  to  such  V»!^f»^^^^^y^  J,  obligations  hereafter  existing  with  respect  to 
LJseetmnsfersitsmteresther^ 

the  transferred  interests,  and  failure  of  d»  tro»feee  o  ^  such  obuga  p  ^  fa  ^  of  flny 

^a^ 

transfers  in  proportion  to  the  net  acreage  tint^.^ 

with  the  net  acreage  interest  retained  f    ^        house  or  commercial  building  now  on  the  leased  premises 

^vi—  S«.  L- see  sMU  ™~ M^^^ 

Lessee's  OP^10"^01^^1^^^^^  of  trash,  storage  of  used  equipment  or  other  such  materials  on  the  well 
13.  Visual  Appearance.  Lessee  shall  ^P™™^^  "^.^^.u  cons7ruCl  or  improve  necessary  lease  roads  as  ail 
sites  and  shall  maintain  the  we  1  sites  in  a  neat  **«*riy  J^^^8?^^  to  prevent  excess  dust  and  erosion  and 
weather  roads  and  shall  maintam  such  roads  in  a  good  ^^^ZSl^^Sl  install  appropriate  fences  around  each 
mainrtnlhecoi^  ^  and  shall 

well  and  related  facilities  in  a  ""^W^C  ^lUng  and  completion  operations,  Lessee  shall  restore  that 

maintain  the  fences  in  a  good  state  of  repair.  Upon  conclusion  ot  Lessee  is  reasonably  practicable  to  its  original  state. 

mmm 


